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Grupo Carso of Mexico, a member of the consortium that submitted the winning bid for Telefonos
de Mexico (TELMEX), will acquire 10.4% of company stock. Grupo Carso's consortium partners,
France Cable & Radio and Southwestern Bell, are to split a 10% stake. Grupo Carso president Carlos
Slim Helu is expected to head the TELMEX board of directors. Slim emphasized that the company
will be run by Mexicans. He said the two foreign companies "will be able to evaluate TELMEX work
and make suggestions, but will not be able to participate in administration or decision making."
Southwestern Bell's managing director of corporate development, Jim Kahan, told The Mexico
City News on Dec. 10 that the consortium had no intention of taking complete control of TELMEX,
but rather would act as a technical advisor. The Mexican government holds more than $4 billion
worth of shares in TELMEX, which is valued at roughly $8 billion. The government plans to sell
the remainder of its shares (the "L" or non-voting stocks) in domestic and foreign stock markets.
Although the three-company consortium is to control the stock, the government will continue
as principal actor in making important policy decisions. According to the Dec. 10 edition of the
government's official gazette, the deal requires that the company board of directors include a
Communications and Transportation Secretariat representative. In addition, service expansion and
rate adjustments are subject to strict government specifications. Grupo Carso, a 25-year-old holding
company, employs 30,000 people, and annual sales total about $1.5 billion. The company's net worth
is $600 million with investments in mining, manufacturing, tobacco, paper products and retail trade.
The company is involved in several foreign partnerships, including ventures with Philip Morris, B.F.
Goodrich, Dupont and Hershey's. Southwestern Bell employs 66,700 people, and annual sales total
approximately $8.9 billion. France Cable & Radio has annual sales of about $20 billion, and employs
155,000. (Sources: El Financiero, La Jornada, El Nacional, 12/10/90, 12/11/90; The Mexico City News,
12/10-12/90)
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